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Daikin Air Conditioning South Africa (Pty) Limited (Daikin) imported indoor 

units for ‘split-system’ air conditioning machines (the products). The products 

are specifically manufactured and structured for mounting in or under a ceiling 

in a building. The Commissioner for the South African Revenue Services (the 

Commissioner) classified the products for customs duty purposes under tariff 

subheading 8415.90.05 of Part 1 of Schedule 1 of the Customs and Excise 

Act 91 of 1964, being parts for air conditioning machines that are ‘window or 

wall types, self-contained “split-system”’. Daikin contended that the products 

are parts for ceiling type air conditioning machines not falling under the said 

tariff subheading and appealed against the classification to the Gauteng 

Division of the High Court, Pretoria. That court upheld the appeal, as a result 

of which the Commissioner appealed to the Supreme Court of Appeal (SCA). 

Today the SCA upheld the appeal by majority decision and found that the 

Commissioner’s classification of the products was correct. 


